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INDEPENDENT AUDITOR'S REPORT

To the Members of Gymnastics B.C.:

Report on the Financial Statements

We have audited the accompanying financial statements of Gymnastics B.C. (the "Association"), which
comprise the statement of financial position as at June 30, 2012, and the statement of operations, statement
of changes in net assets and statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian generally accepted accounting principles, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Canadian generally accepted auditing standards. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion.

Basis for Qualified Opinion

In common with many non-profit organizations, Gymnastics B.C. derives part of its revenue from
donations and other fundraising activities, the completeness of which is not susceptible to satisfactory
audit verification.  Accordingly, our verification of these revenues was limited to the amounts recorded in
the records of Gymnastics B.C. and we were not able to determine whether, as at or for the years ending
June 30, 2012 and June 30, 2011, any adjustments might be necessary to revenues, excess of revenues
over expenditures, assets and net assets.



Qualified Opinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the financial
position of Gymnastics B.C. as at June 30, 2012, and its financial performance and its cash flows for
the year then ended in accordance with Canadian generally accepted accounting principles.

Report on Other Legal and Regulatory Requirements

As required by the Society Act of British Columbia, we report that, in our opinion, these principles
have been applied on a basis consistent with that of the preceding year.

CHARTERED ACCOUNTANTS

August 17, 2012
Vancouver, B.C.

baskew
Stamp



GYMNASTICS B.C.

STATEMENT OF OPERATIONS

For the year ended June 30, 2012

 2012 2011
$ $

Revenues
Membership fees 640,072 646,264
Grants 361,054 314,755
Technical programs operations, Schedule 1 193,685 282,123
Gaming 175,018 154,973
Special hosted events operations, Schedule 2 138,734 93,721
Fundraising, resource sales and other 88,651 112,829
Sponsorship 11,695 20,524

1,608,909 1,625,189

Expenditures
Technical programs operations, Schedule 1 499,134 612,723

Special hosted events operations, Schedule 2 120,478 76,371

Administration
Amortization 21,723 28,176
Office and miscellaneous 79,046 38,133
Rent 48,195 44,760
Salaries, consultants and benefits 403,819 384,860
Telecommunications 14,052 12,893

566,835 508,822

Member Services
Affiliations 105,307 104,563
Insurance 132,790 127,522
Marketing and communications 50,946 55,362
Meetings 18,667 22,790
Membership services 21,245 58,811
Professional fees 17,564 11,714
Resource and fundraising 4,002 16,000
Sportsfunder travel subsidy 9,000 8,868

359,521 405,630

1,545,968 1,603,546

Excess of revenues over expenditures before other item 62,941 21,643

Other
Gain (loss) on sale of equipment held for resale (Note 7) (734) 3,195

Excess of revenues over expenditures 62,207 24,838
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GYMNASTICS B.C.

STATEMENT OF CHANGES IN NET ASSETS

For the year ended June 30, 2012

Invested
in Property Judges

and Cup 2012 2011
Equipment Fund Unrestricted Total Total

$ $ $ $ $

Net assets, beginning 49,838 6,306 473,630 529,774 504,936

Excess of revenues over
expenditures (21,723) 1,003 82,927 62,207 24,838

Investment in property and
equipment 1,642 - (1,642) - -

Net assets, ending 29,757 7,309 554,915 591,981 529,774
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GYMNASTICS B.C.

STATEMENT OF FINANCIAL POSITION

June 30, 2012

2012 2011
$ $

Assets

Current
Cash 305,120 50,058
Restricted cash (Note 5) 8,304 141,399
Short-term investments (Note 6) 317,048 313,207
Receivables 108,928 88,270
Equipment held for resale (Note 7) 71,080 90,035
Prepaid expenditures 21,173 112,228

831,653 795,197
Property and equipment, Schedule 3 29,757 49,838

861,410 845,035

Liabilities

Current
Payables and accruals 191,423 106,581
Deferred revenue (Note 8) 78,006 208,680

269,429 315,261

Net Assets

Net assets invested in property and equipment 29,757 49,838
Judges Cup fund 7,309 6,306
Unrestricted net assets 554,915 473,630

591,981 529,774

861,410 845,035

Commitments (Note 11)

Approved by Directors:

______________________________ ______________________________
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GYMNASTICS B.C.

STATEMENT OF CASH FLOWS

For the year ended June 30, 2012

2012 2011
$ $

Cash flows related to operating activities
Excess of revenues over expenditures 62,207 24,838
Adjustments for items not affecting cash:

Amortization 21,723 28,176

83,930 53,014
Changes in non-cash working capital:

Receivables (20,658) (34,899)
Equipment held for resale 18,955 (12,705)
Prepaid expenditures 91,055 (6,440)
Payables and accruals 84,842 (69,154)
Deferred revenue (130,674) 103,094

127,450 32,910

Cash flows related to investing activities
Purchase of short-term investments (3,841) (104,280)
Proceeds on disposal of short-term investments - 150,000
Purchase of property and equipment (1,642) (3,423)

(5,483) 42,297

Net increase in cash 121,967 75,207
Cash, beginning 191,457 116,250

Cash, ending 313,424 191,457

Cash represented by:
Cash 305,120 50,058
Restricted cash 8,304 141,399

313,424 191,457
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GYMNASTICS B.C.

NOTES

For the year ended June 30, 2012

Note 1 General

The Association was incorporated in 1969 under the laws of British Columbia.  The Association is
an autonomous, formally constituted, not-for-profit, volunteer society responsible for the regulation
of all areas and levels of gymnastics participation within B.C. and for the governance of the
province-wide development of gymnastics sports.  The Association is the provincial voice for
gymnastics on behalf of its full member clubs and affiliated recreation and education members.

The Association is a not-for-profit organization registered under the Income Tax Act and, as such, is
exempt from income tax.

Note 2 Significant Accounting Policies

Basis of Presentation

These financial statements include only the accounts of the Association's head office and do not
include the results of operations of the individual zones which operate on an autonomous basis.

Fund Accounting

The resources and operations of the Association have been segregated for accounting and financial
reporting purposes into the following funds:

The Investment in Property and Equipment fund accounts for the Association's investment in assets
for program delivery.

The Judges Cup fund is internally restricted for use for the support of women judges of the
Association.  These funds are not available for purposes other than those specified without approval
of the Board of Directors.

The unrestricted net assets fund reports the excess or deficiency of revenues over expenditures for
the year.

Financial Assets and Financial Liabilities

The Association accounts for its financial instruments in accordance with Section 3855 of the
Canadian Institute of Chartered Accountants (CICA) Handbook, Financial Instruments -
Recognition and Measurement. This section requires all financial instruments to be classified into
one of the following five categories: held for trading, held-to-maturity investments, loans and
receivables, available-for-sale financial assets or other financial liabilities. All financial instruments
are measured at fair value except for loans and receivables, held-to-maturity investments and other
financial liabilities, which are measured at amortized cost. The section also specifies how financial
instrument gains and losses arising from changes in fair value are to be recognized. Depending on
the financial instrument's classification, changes in fair value are either recognized in the excess of
revenues over expenditures or directly in net assets. The Association's designations are as follows:

Cash, restricted cash and short-term investments are designated as held for trading and are measured
at fair value.

Receivables are designated as loans and receivables.  After their initial recognition at fair value,
these instruments are measured at amortized cost.

Payables and accruals are classified as other financial liabilities.  After their initial recognition at
fair value, these instruments are measured at amortized cost.

5



GYMNASTICS B.C.

NOTES

For the year ended June 30, 2012

Note 2 Significant Accounting Policies (continued)

The Association has chosen to continue to apply CICA Section 3861, Financial Instruments -
Disclosure and Presentation rather than apply Section 3862, Financial Instruments - Disclosure,
and Section 3863, Financial Instruments - Presentation, as allowed by Canadian generally accepted
accounting standards for not-for-profit organizations.

Property and Equipment

Property and equipment are carried at cost less accumulated amortization.  Amortization is
calculated annually as follows:

Leasehold improvements - straight-line over the term of the lease
Electronic scoring system - 30% declining balance
Office equipment    - 20% declining balance
Computer hardware - 30% declining balance
Computer software - 100% declining balance

except in the year of acquisition, at which time amortization is provided for at one-half the annual
rate.

Impairment of Long-Lived Assets

Long-lived assets, which include property and equipment, are written down when they no longer
have any service potential to the Association.  

Revenue Recognition

The Association follows the deferral method of accounting for revenue.  Contributions restricted for
the purchase of property and equipment are deferred and recognized as revenue on the same basis as
the amortization expense related to the acquired assets.  Other restricted contributions are recorded
as revenue in the year in which the related expenses are incurred.  Unrestricted contributions are
recognized as revenue when received or receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured. 

Deferred revenue is comprised of grants and other revenue received during the period which relate
to programs and expenditures of the next fiscal year and contributions for property and equipment
acquisitions.

Contributed Services, Equipment and Other Materials

During the year, volunteers contributed approximately 10,270 (2011: 7,425) hours to assist the
Association in carrying out its gymnastics and development activities. Because of the difficulty of
determining the fair value of these services, contributed services are not recognized in these
financial statements.

Contributed services, equipment and other materials are recognized in these financial statements
when fair value can be reasonably estimated.  There were no contributed services, equipment or
other materials recognized in these financial statements. 

Use of Estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenditures during the reporting period.  Actual results could differ from those estimates.
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GYMNASTICS B.C.

NOTES

For the year ended June 30, 2012

Note 3 Financial Instruments

Items that meet the definition of a financial instrument include cash, restricted cash, short-term
investments, receivables, and payables and accruals. The fair values of these items approximate
their carrying values. It is management's opinion that the Association is not exposed to significant
currency risk arising from these financial instruments. 

Interest rate risk

The Association is exposed to interest rate risk arising from fluctuations in interest rates on its
short-term investments

Credit risk

The Association is exposed to credit risk with respect to its receivables representing amounts owing
from its members. In order to reduce its credit risk, the Association reviews a new member's credit
history before extending credit and conducts regular reviews of its existing members' credit
performance. Credit limits are established for its members. An allowance for doubtful accounts is
established based upon factors surrounding the credit risk of specific accounts, historical trends, and
other information. The risk is also limited due to the large number of members. The Association's
maximum credit risk exposure related to its receivables is represented by their carrying amount.

Note 4 Capital Disclosures

The Association considers its capital to consist of its net assets as presented in the statement of
financial position.

The Association's objectives when managing its capital are to safeguard its ability to continue as a
going concern, to support program expenses, and to fund current and future operations.

To facilitate the management of its capital requirements, the Association prepares annual budgets,
which are approved by the Board of Directors, and regular financial reports which are reviewed by
the Board of Directors.

Note 5 Restricted Cash

2012 2011
$ $

Gaming account 995 135,093
Judges Cup fund account 7,309 6,306

8,304 141,399

The Gaming account funds are externally restricted by the Gaming Policy and Enforcement Branch
(the "Branch") for the specific programs applied for by the Association and approved by the
Branch. Any unspent Gaming funds are reflected as deferred revenue as described in Note 8.

The Judges Cup fund account is internally restricted for use for the support of women judges of
Gymnastics B.C. These funds are not available for purposes other than those specified without the
approval of the Board of Directors.
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GYMNASTICS B.C.

NOTES

For the year ended June 30, 2012

Note 6 Short-term Investments

Short-term investments are money market investments which are cashable at any time.

Note 7 Equipment Held for Resale

Equipment held for resale represents gymnastics equipment purchased by or donated to the
Association for use in gymnastics events hosted during the year. It is management's intention to sell
this equipment to its member clubs in the upcoming year and, as such, no amortization has been
taken on this equipment.

Note 8 Deferred Revenue

Balance Current Year Transferred Balance
June 30, 2011 Contributions to Revenue June 30, 2012

$ $ $ $

Membership fees 27,946 28,710 (27,946) 28,710
Electronic scoring system

contributions 28,980 - (8,694) 20,286
Other 1,661 14,798 (1,661) 14,798
2015 Canada Winter Games - 13,216 - 13,216
Gaming funds 135,093 40,000 (174,097) 996
Integrated support team

coordinator funds 15,000 - (15,000) -

 208,680 96,724 (227,398) 78,006

The amount included in deferred revenue for Gaming funds is allocated specifically for various
communications, sport development, athlete development, and recreation and community access
costs. This is subject to change from year to year dependent on the funding applications submitted
by the Association. 

Note 9 Endowment Fund

The Gymnastics B.C. Endowment Fund was established with the Vancouver Foundation on
December 18, 2008 with a contribution from the Association of $100,000. The Association may
encroach upon up to 50% of the capital contributed to the fund at the discretion of the Board of
Directors. However, no encroachment may be made until at least three years after the fund has been
established and any encroachments must be reimbursed before further encroachments are made. The
remaining 50% of the fund is required to be maintained as an investment. Income earned in the fund
may be distributed to qualified donees for purposes of supporting gymnastics in British Columbia,
or may be reinvested in the endowment capital at the discretion of the Board of Directors. The
quoted market value of the securities underlying the fund's capital as at June 30, 2012 was
approximately $124,400 (2011: $125,800).

8



GYMNASTICS B.C.

NOTES

For the year ended June 30, 2012

Note 10 Trust Accounts

The Association maintains separate trust bank accounts and accounting records for Zones 1, 2, 3, 5,
7, and 8. These funds are held in trust for use for activities specifically determined by each zone.
These balances are not included in the Association's financial statements.

2012 2011
$ $

Total trust assets 67,185 57,087

Total trust liabilities 67,185 57,087

Note 11 Commitments

The Association is obligated under an operating lease to March 31, 2013 for its premises requiring
the following minimum annual lease payments:

$

2013 41,800

The Association is obligated under an information technology services agreement to make the
following annual payments:

$

2013 22,167
2014 22,167
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GYMNASTICS B.C. Schedule 1

SCHEDULE OF TECHNICAL PROGRAMS OPERATIONS

June 30, 2012

2012 2011
$ $

Receipts

Canadian Championships 54,298 87,387
Fall Congress 19,525 22,875
Gymnastics For All 11,933 14,480
Men's Artistic Gymnastics 1,140 3,050
NCCP 73,568 103,058
Trampoline Gymnastics 4,060 6,185
Western Canada Cup - TG 5,300 1,598
Western Canadian Championships 7,545 29,585
Women's Artistic Gymnastics 16,316 13,905

193,685 282,123

Expenditures

Canadian Championships 179,572 200,287
Fall Congress 25,956 21,410
Gymnastics For All 26,862 50,532
Men's Artistic Gymnastics 40,053 46,006
NCCP 60,929 81,494
Trampoline Gymnastics 56,579 57,701
Western Canada Cup - TG 8,392 7,039
Western Canadian Championships - 60,658
Women's Artistic Gymnastics 58,711 57,147
Integrated Performance System (IPS) 42,080 30,449

499,134 612,723

(305,449) (330,600)
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GYMNASTICS B.C. Schedule 2

SCHEDULE OF SPECIAL HOSTED EVENTS OPERATIONS

June 30, 2012

2012 2011
$ $

Receipts

B.C. Championships 73,381 74,411
B.C. Gymnaestrada 34,478 19,310
Western Canadian Championships 30,875 -

138,734 93,721

Expenditures

Canadian Championships - 177
B.C. Championships 40,639 62,235
B.C. Gymnaestrada 19,996 13,959
Western Canadian Championships 59,843 -

120,478 76,371

18,256 17,350
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GYMNASTICS B.C. Schedule 3

PROPERTY AND EQUIPMENT

For the year ended June 30, 2012

Accumulated Net Carrying Current  
Cost Amortization Value Amortization

$ $ $ $

Leasehold Improvements
Balance, June 30, 2011 44,519 34,247 10,272
Amortization 10,272 (10,272) 10,272

Balance, June 30, 2012 44,519 44,519 -

Electronic Scoring System
Balance, June 30, 2011 44,756 15,777 28,979
Amortization 8,693 (8,693) 8,693

Balance, June 30, 2012 44,756 24,470 20,286

Office Equipment
Balance, June 30, 2011 13,664 7,018 6,646
Amortization 1,329 (1,329) 1,329

Balance, June 30, 2012 13,664 8,347 5,317

Computer Hardware
Balance, June 30, 2011 22,648 18,707 3,941
Additions 1,642 1,642

24,290 18,707 5,583
Amortization 1,429 (1,429) 1,429

Balance, June 30, 2012 24,290 20,136 4,154

Computer Software
Balance, June 30, 2011

        and June 30, 2012 8,481 8,481 -

Totals 135,710 105,953 29,757 21,723
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