


GYMNASTICS BC 
FINANCIAL REPORT 

FOR THE FISCAL YEAREND JUNE 30, 2011 
 
 
The financial statements for the fiscal year end are attached and the analysis below is also for the twelve 
month period ending June 30, 2011 are attached.  Gymnastics BC’s financial results for the past fiscal 
year reflects a net income of $24,838 (prior year net income $94,588).    
 
The prior fiscal year was adjusted to reflect an accrual in the amount of $14,046 for gymnastics equipment 
which was not recorded.  In addition, there was also a reclassification to represent the Gymnastics BC 
Endowment fund.  This reclassification has resulted in the endowment fund being removed from the 
Statement of Financial Position and listed as a note to the financial statements.  The reasons for the 
restatement and reclassification may be found in note # 5 of the financial statements and reflects current 
accounting standards for restricted endownment funds. 
 
Overall the organization continues to experience a healthy cash flow and stable financial operation.  
 
BALANCE SHEET 
 
GBC’s cash position remains strong with solid cash flow. The general account balance is at $50,058.  The 
gaming account has a balance of $135,093. The balance is significantly higher from last fiscal year, as the 
gaming grant for next fiscal year has been received prior to year end.   The Odlumn Brown investment 
account balance is $313,207.  
 
Held in trust by GBC are the five zone bank accounts: Zone 1 $29,880, Zone 2 $2,823, Zone 5 $4,163, 
Zone 7 $2,035 and Zone 8 $2,823 totaling $41,724.   
 
Gymnastics BC’s endowment fund has grown in value significantly since it was created in November 
2008. At June 30

th
, 2011 the market value was $125,764.  

 
Accounts Receivable are up from   $53,371 to  $88,270.  This increase is mainly due to outstanding 
invoices not received prior to the end of the fiscal year due to the mail strike and a few clubs which were 
late in submitting their Canadian Championship fees. 
 
Property and Equipment Capital Assets  The reduction in property and equipment from $74,591 to 
$49,838 primarily reflects current year amortization. 
 
Prepaid Expenses have increased from  $105,788 to $112,228 and include $30,000 for July’s payroll, 
$10,000 for payroll deposit, $26,768 for Gymnastics Canada membership fees and $18,580 deposit for 
insurance fees for the next fiscal year.  
 
Accounts Payable has decreased significantly from $175,735 to $106,581. The largest payables include: 
$11,997 to Langley Gymnastics Foundation for hosting BC Championships, $4,146 to CRA for HST, and 
$3,168 to Gymnastics Canada.  Payables were unusually high at the end of last fiscal year due to the 
hosting of the Canadian Championships.  
 
Deferred Revenue has increased significantly from last year from $105,586 to $208,680 and includes 
$136,000 in gaming revenue, $15,000 IPS grant, and membership revenue.  This increase is due mainly 
to the timing of release of gaming funds to Gymnastics BC. 
 



STATEMENT OF OPERATIONS 
 
REVENUE 
 
 
Membership Fees: GBC generated $646,264 in membership fees, a 9% increase over last year due to 
increased participation in most clubs across BC. 
 
Government Grants: All grants were received, with a significant increase from $258,427 to $314,755 in 
recognition of our performance as a sport organization.  Gymnastics BC remains designated as a 
Performance Sport and received additional funding support for the Kids CanMove program. 
 
Programs: GBC technical committees and staff have generated $282,123 (net of zone programs) 
compared to $199,216 in last fiscal year.  The hosting of the 2010 Olympic Games impacted significantly 
on the number of camps and other technical program delivery in our competitive season last year; 
contrasting to a very active 2010-2011 as a Canada Games year. NCCP also had a significant increase 
with the number of courses hosted, from 44 to 71 this year. Congress was also expanded this year in 
program scope and increased participation. 
 
Gaming: GBC received its direct access funding of $154,973. 
  
Events: The events revenue of $93,721 was a significant decrease over prior fiscal year due to the 
hosting of Canadian Championships in 2010.  All events that were hosted yielded small surpluses. 
 
Sponsorship: Sponsorship revenue is down slightly from budget due to GBC’s focus to create a new 
brand for recreational gymnastics. Partnership solicitation was put on hold pending the roll out of this new 
program.     
 
 
EXPENSE 
 
Programs:  Technical program expenses increased significantly in this fiscal year $612,723 compared to 
$459,523.  This was mainly due to the hosting of Canadian Championships in PEI in 2011 compared to 
hosting in BC in 2010. Gymnastics For All program activity increased significantly with the a targeted grant 
from 2010 Legacies Now resulting in expenses increasing from $20,893 to $50,532.  NCCP also 
experienced a significant increase in program activity once again this year with the transition of NCCP 
level I to the Foundations program. 
 
Membership Services: All accounts were in line with our operating  budget and increased from $332,284 
to $405,630.   Increases in services to member clubs and the investment in a new marketing platform 
were key increases.   
 
Salaries:  Salaries were stabilized and lower than last year mainly due to the reduction in holiday time 
which was taken over the course of this fiscal year after the hosting of Canadian Championships at the 
end of the last fiscal year. 
 
Administration:  All accounts were in line and overall were lower than last fiscal year moving from 
$513,691 to $508,822.     
 
Events:  Event costs were significantly lower  than last fiscal year due to the hosting of the Canadian 
Championships in 2010.  Each event was financially successful including a net gain of $12,176 for BC 
Championships and $5,351 for BC Gymnaestrada. 
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INDEPENDENT AUDITOR'S REPORT

To the Members of Gymnastics B.C.:

We have audited the accompanying financial statements of Gymnastics B.C. (the "Association"), which
comprise the statement of financial position as at June 30, 2011, and the statement of operations, statement
of changes in net assets and statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian generally accepted accounting principles, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Canadian generally accepted auditing standards. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the association's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the association's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion.

Basis for Qualified Opinion

In common with many not for profit organizations, the association derives part of its revenue from
donations and other fundraising activities, the completeness of which are not susceptible to satisfactory
audit verification.  Accordingly, our verification of these revenues was limited to the amounts recorded by
the association and we were unable to determine whether any adjustments might be necessary to revenues,
excess of revenues over expenditures, assets and net assets.



Qualified Opinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the financial
position of Gymnastics B.C. as at June 30, 2011, and its financial performance and its cash flows for
the year then ended in accordance with Canadian generally accepted accounting principles.

Report on Other Legal and Regulatory Requirements

As required by the Society Act of British Columbia, we report that, in our opinion, these principles
have been applied on a basis consistent with that of the preceding year.

"Wolrige Mahon LLP"  

CHARTERED ACCOUNTANTS

Vancouver, B.C.
August 16, 2011



GYMNASTICS B.C.

STATEMENT OF OPERATIONS

For the year ended June 30, 2011

 2011 2010
$ $

(Restated
- Note 5)

Revenues
Membership fees 646,264 597,933
Grants 314,755 258,427
Technical programs operations, Schedule 1 282,123 199,216
Gaming 154,973 152,533
Fundraising, resource sales and other 112,829 62,142
Special hosted events operations, Schedule 2 93,721 648,337
Sponsorship 20,524 31,172

1,625,189 1,949,760

Expenditures
Technical programs operations, Schedule 1 612,723 459,523

Special hosted events operations, Schedule 2 76,371 593,162

Administration
Amortization 28,176 17,978
Office and miscellaneous 38,133 41,395
Rent 44,760 40,905
Salaries, consultants and benefits 384,860 401,483
Telecommunications 12,893 11,930

508,822 513,691

Member Services
Affiliations 104,563 128,440
Insurance 127,522 128,574
Marketing and communications 55,362 15,353
Meetings 22,790 16,121
Membership services 58,811 28,670
Professional fees 11,714 12,126
Resource and fundraising 16,000 -
Sportsfunder travel subsidy 8,868 3,000

405,630 332,284

1,603,546 1,898,660

Excess of revenues over expenditures before other item 21,643 51,100

Other
Gain on sale of equipment held for resale (Note 8) 3,195 43,488

Excess of revenues over expenditures 24,838 94,588
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GYMNASTICS B.C.

STATEMENT OF CHANGES IN NET ASSETS

For the year ended June 30, 2011

Invested
in Property Judges

and Cup 2011 2010
Equipment Fund Unrestricted Total Total

$ $ $ $ $
(Restated
- Note 5)

Net assets, beginning 74,591 4,802 425,543 504,936 510,348

Restatement (Note 5) - - - - (100,000)

Net assets, beginning, as restated 74,591 4,802 425,543 504,936 410,348

Excess of revenues over
expenditures (28,176) 1,504 51,510 24,838 94,588

Investment in property and
equipment 3,423 - (3,423) - -

Net assets, ending 49,838 6,306 473,630 529,774 504,936
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GYMNASTICS B.C.

STATEMENT OF CASH FLOWS

For the year ended June 30, 2011

2011 2010
$ $

(Restated
- Note 5)

Cash flows related to operating activities
Excess of revenues over expenditures 24,838 94,588
Adjustments for items not affecting cash:

Amortization 28,176 17,978

53,014 112,566
Changes in non-cash working capital:

Receivables (34,899) (10,316)
Equipment held for resale (12,705) (51,513)
Prepaid expenditures (6,440) 15,551
Payables and accruals (69,154) 65,751
Deferred revenue 103,094 (137,966)

32,910 (5,927)

Cash flows related to investing activities
Purchase of short-term investments (104,280) (102,089)
Proceeds on disposal of short-term investments 150,000 -
Purchase of property and equipment (3,423) (49,434)

42,297 (151,523)

Net increase (decrease) in cash 75,207 (157,450)
Cash, beginning 116,250 273,700

Cash, ending 191,457 116,250

Cash represented by:
Cash 50,058 94,968
Restricted cash 141,399 21,282

191,457 116,250
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GYMNASTICS B.C.

NOTES

For the year ended June 30, 2011

Note 1 General

The Association was incorporated in 1969 under the laws of British Columbia.  The Association is
an autonomous, formally constituted, not-for-profit, volunteer society responsible for the regulation
of all areas and levels of gymnastics participation within B.C. and for the governance of the
province-wide development of gymnastics' sports.  The Association is the provincial voice for
gymnastics on behalf of its full member clubs and affiliated recreation and education members.

The Association is a not-for-profit organization registered under the Income Tax Act and, as such, is
exempt from income tax.

Note 2 Significant Accounting Policies

Basis of Presentation

These financial statements include only the accounts of the Association's head office and do not
include the results of operations of the individual zones which operate on an autonomous basis.

Fund Accounting

The resources and operations of the Association have been segregated for accounting and financial
reporting purposes into the following funds:

The Investment in Property and Equipment fund accounts for the Association's investment in assets
for program delivery.

The Judges Cup fund is internally restricted for use for support of women judges of the Association.
These funds are not available for purposes other than those specified without approval of the Board
of Directors.

The unrestricted net assets fund reports the excess or deficiency of revenues over expenditures for
the year.

Financial Assets and Financial Liabilities

The Association accounts for its financial instruments in accordance with Section 3855 of the
Canadian Institute of Chartered Accountants (CICA) Handbook, Financial Instruments -
Recognition and Measurement. This section requires all financial instruments to be classified into
one of the following five categories: held for trading, held-to-maturity investments, loans and
receivables, available-for-sale financial assets or other financial liabilities. All financial instruments
are measured at fair value except for loans and receivables, held-to-maturity investments and other
financial liabilities, which are measured at amortized cost. The section also specifies how financial
instrument gains and losses arising from changes in fair value are to be recognized. Depending on
the financial instrument classification, changes in fair value are either recognized in net income or
directly in net assets. 

The Association has chosen to continue to apply CICA Section 3861, Financial Instruments -
Disclosure and Presentation rather than apply Section 3862, Financial Instruments - Disclosure,
and Section 3863, Financial Instruments - Presentation, as allowed by Canadian generally accepted
accounting standards for not-for-profit organizations.

5



GYMNASTICS B.C.

NOTES

For the year ended June 30, 2011

Note 2 Significant Accounting Policies (continued)

Property and Equipment

Property and equipment are carried at cost less accumulated amortization.  Amortization is
calculated annually as follows:

Leasehold improvements - straight-line over the term of the lease
Electronic scoring system - 30% declining balance
Office equipment    - 20% declining balance
Computer hardware - 30% declining balance
Computer software - 100% declining balance

Impairment of Long-Lived Assets

Long-lived assets, which include property and equipment, are written down when they no longer
have any service potential to the Association.  

Revenue Recognition

The Association follows the deferral method of accounting for revenue.  Restricted contributions
are recorded as revenue in the year in which the related expenses are incurred.  Unrestricted
contributions are recognized as revenue when received or receivable if the amount to be received
can be reasonably estimated and collection is reasonably assured. 

Deferred revenue is comprised of grants and other revenue received during the period which relate
to programs and expenditures of the next fiscal year.

Donations specified as endowment contributions are recognized as direct increases in net assets
when received.

Contributed Services, Equipment and Other Materials

During the year, volunteers contributed approximately 7,425 (2010: 19,945) hours to assist the
Association in carrying out its gymnastics and development activities. Because of the difficulty of
determining the fair  value of these services, contributed services are not recognized in these
financial statements.

Contributed equipment is recognized in these financial statements when fair  value can be
reasonably estimated.  Other contributed materials are not recognized in these financial statements. 

Use of Estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenditures during the reporting period.  Actual results could differ from those estimates.
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GYMNASTICS B.C.

NOTES

For the year ended June 30, 2011

Note 3 Financial Instruments

Items that meet the definition of a financial instrument include cash, restricted cash, short-term
investments, receivables, and payables and accruals. The Association has designated its financial
instruments as follows:

Cash, restricted cash and short-term investments are designated as held for trading and are
measured at fair value.

Receivables are designated as loans and receivables.  After their initial recognition at fair value,
these instruments are measured at amortized cost using the effective interest rate method.

Payables and accruals are classified as other financial liabilities.  After their initial recognition at
fair value, these instruments are measured at amortized cost using the effective interest rate
method.

Fair values

The fair values of these financial instruments approximate their carrying values.

Interest rate risk

The Association is exposed to interest rate risk arising from fluctuations in interest rates on its
short-term investments. The Association monitors the investments it makes and is satisfied with the
performance ratings of the investments.

Currency risk

It is management's opinion that the Association is not exposed to significant currency risk arising
from these financial instruments.

Credit risk

The Association is exposed to credit risk with respect to its receivables representing amounts owing
from its members. In order to reduce its credit risk, the Association reviews a new member's credit
history before extending credit and conducts regular reviews of its existing members' credit
performance. Credit limits are established for its members. An allowance for doubtful accounts is
established based upon factors surrounding the credit risk of specific accounts, historical trends, and
other information. The risk is also limited due to the large number of members. The Association's
maximum credit risk exposure related to its receivables is represented by their carrying amount.

Note 4 Capital Disclosures

The Association's objectives when managing its capital are to safeguard its ability to continue as a
going concern, to support program expenses, and to fund current and future operations.  The
Association derives revenues from donations, fundraising events, grants, endowment funds,
membership fees, and other services.

To facilitate the management of its capital requirements, the Association prepares annual budgets
which are approved by the Board of Directors and regular financial reports, which are reviewed by
the Board of Directors.

The Association considers its capital to consist of its net assets as presented in the balance sheet.
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GYMNASTICS B.C.

NOTES

For the year ended June 30, 2011

Note 5 Restatement

Prior year financial statements of the Association did not correctly reflect an accrual in the amount
of $14,046 for purchases of equipment sold during the year ended June 30, 2010.  The error has
been corrected retrospectively and, accordingly, the financial statements of the prior year have been
restated.  The restatement has the following effect:
 Increase in payables and accruals of $14,046 at June 30, 2010;
 Decrease in gain on sale of equipment held for resale for the year ended June 30, 2010; and,
 Decrease in unrestricted net assets of $14,046 at June 30, 2010

Prior year financial statements of the Association accounted for the capital of the Gymnastics B.C.
Endowment Fund held permanently and invested by the Vancouver Foundation as an asset of the
Association.  The Association's rights to the capital have certain restrictions as described in Note 9
and accordingly these funds are no longer reflected in the statement of financial position.  The
change has been accounted for retrospectively and, accordingly, the financial statements of the prior
years have been restated.  The restatement has the following effect:
 Decrease in endowment fund of $100,000 at July 1, 2010;
 Decrease in Gymnastics B.C. Endowment Fund net assets of $100,000 at July 1, 2010.

Note 6 Restricted Cash

2011 2010
$ $

Gaming account 135,093 16,480
Judges Cup Fund account 6,306 4,802

141,399 21,282

The Gaming account funds are externally restricted by the Gaming Policy and Enforcement Branch
(the "Branch") for specific programs applied for by the Association and approved by the Branch.
Any unspent Gaming funds are reflected as deferred revenue as described in Note 10.

The Judges Cup fund account is internally restricted for use for support of women judges of
Gymnastics B.C. These funds are not available for purposes other than those specified without the
approval of the Board of Directors.

Note 7 Short-term Investments

Short-term investments include money market investments which are cashable at any time.
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GYMNASTICS B.C.

NOTES

For the year ended June 30, 2011

Note 8 Equipment Held for Resale

Equipment held for resale represents gymnastics equipment purchased by or donated to the
Association for use in gymnastics events hosted during the year. It is management's intention to sell
this equipment to its member clubs in the upcoming year and, as such, no amortization has been
taken on this equipment.

Note 9 Endowment Fund

The Gymnastics B.C. Endowment Fund was established with the Vancouver Foundation on
December 18, 2008 with a contribution from the Association of $100,000. The Association may
encroach upon up to 50% of the capital contributed to the fund at the discretion of the Board of
Directors. However no encroachment may be made until at least three years after the fund has been
established, and any encroachments must be reimbursed before further encroachments are made.
The remaining 50% of the fund is required to be maintained as an investment. Income earned in the
fund may be distributed to qualified donees for purposes of supporting gymnastics in British
Columbia, or may be reinvested in the endowment capital at the discretion of the Board of
Directors. The quoted market value of securities underlying the fund's capital as at June 30, 2011
was approximately $125,800 (2010: $110,700).

Note 10 Deferred Revenue

Balance Transferred Current Year Balance
June 30, 2010 to Revenue Contributions June 30, 2011

$ $ $ $

Gaming funds 16,480 (76,480) 195,093 135,093
Deferred grant 41,400 (12,420) - 28,980
Membership fees 27,379 (27,379) 27,946 27,946
Integrated support team
   coordinator funds - - 15,000 15,000
Other 375 (405) 1,690 1,660
Core government grant 13,702 (13,702) - -
B.C. Games sponsorship 6,250 (6,250) - -

 105,586 (136,636) 239,729 208,679

The amount included in deferred revenue for Gaming funds is allocated specifically for
communications, sport development, athlete development, and recreation and community access.
This is subject to change from year to year dependent on the funding applications submitted by the
Association. 
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GYMNASTICS B.C.

NOTES

For the year ended June 30, 2011

Note 11 Trust Accounts

The Association maintains separate trust bank accounts and accounting records for Zones 1, 2, 5, 7,
and 8. These funds are held in trust for use for activities specifically determined by each zone.
These balances are not included in the Association's financial statements.

2011 2010
$ $

Total trust assets 57,087 73,686

Total trust liabilities 57,087 73,686

Note 12 Commitments

The Association is obligated under an operating lease to March 31, 2012 for its premises requiring
the following minimum annual lease payments:

$

2012 31,000

The Association has an agreement with the B.C. Rhythmic Sportive Gymnastics Federation to
sublease part of its premises which offsets a portion of the above lease commitment.

Note 13 Comparative Figures

Certain 2010 comparative figures have been reclassified to conform with the financial statement
presentation adopted for 2011.
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GYMNASTICS B.C. Schedule 1

SCHEDULE OF TECHNICAL PROGRAMS OPERATIONS

June 30, 2011

2011 2010
$ $

Receipts

Canadian Championships 87,387 48,072
Fall Congress 22,875 9,260
Gymnastics For All 14,480 11,617
Men's Artistic Gymnastics 3,050 2,050
NCCP 103,058 76,277
Trampoline Gymnastics 6,185 3,325
Western Canada Cup - TG 1,598 4,320
Western Canadian Championships 29,585 32,070
Women's Artistic Gymnastics 13,905 12,225

282,123 199,216

Expenditures

Canadian Championships 200,287 93,505
Fall Congress 21,410 12,932
Gymnastics For All 50,532 20,893
Men's Artistic Gymnastics 46,006 36,221
NCCP 81,494 59,629
Trampoline Gymnastics 57,701 55,985
Western Canada Cup - TG 7,039 14,567
Western Canadian Championships 60,658 62,222
Women's Artistic Gymnastics 57,147 57,069
Integrated Performance System (IPS) 30,449 46,500

612,723 459,523

(330,600) (260,307)
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GYMNASTICS B.C. Schedule 2

SCHEDULE OF SPECIAL HOSTED EVENTS OPERATIONS

June 30, 2011

2011 2010
$ $

Receipts

Canadian Championships - 544,111
B.C. Championships 74,411 69,682
B.C. Gymnaestrada 19,310 34,544

93,721 648,337

Expenditures

Canadian Championships 177 508,709
B.C. Championships 62,235 62,042
B.C. Gymnaestrada 13,959 22,411

76,371 593,162

17,350 55,175

12



GYMNASTICS B.C. Schedule 3

PROPERTY AND EQUIPMENT

For the year ended June 30, 2011

Accumulated Net Carrying Current  
Cost Amortization Value Amortization

$ $ $ $

Leasehold Improvements
Balance, June 30, 2010 41,096 23,117 17,979
Additions 3,423 3,423

44,519 23,117 21,402
Amortization 11,130 (11,130) 11,130

Balance, June 30, 2011 44,519 34,247 10,272

Electronic Scoring System
Balance, June 30, 2010 44,756 3,357 41,399
Amortization 12,420 (12,420) 12,420

Balance, June 30, 2011 44,756 15,777 28,979

Office Equipment
Balance, June 30, 2010 13,664 5,356 8,308
Amortization 1,662 (1,662) 1,662

Balance, June 30, 2011 13,664 7,018 6,646

Computer Hardware
Balance, June 30, 2010 22,648 17,018 5,630
Amortization 1,689 (1,689) 1,689

Balance, June 30, 2011 22,648 18,707 3,941

Computer Software
Balance, June 30, 2010 8,481 7,206 1,275
Amortization 1,275 (1,275) 1,275

Balance, June 30, 2011 8,481 8,481 -

Totals 134,068 84,230 49,838 28,176
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